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f\Atttril 

_ i t of tslnniic 
p-vtet,t a 

Banking in 1 11c1,t\ 

~TIJM 
-'--- ..,.__ 8 ~ws:ern of banking that is consistent with Isl ~~.:- .....,.. .. an11c 1 

W"3C - _.,.. _ ~..:,c· sno ,s autded by Islamic economics Isla . aw \S•:, 
'~ ~ ~ ~ ~ an"d pa1.;;,ent of interest. commonly c.alled rnR~bc l~w Pmt~; 
.s:n CC!! ~ . • ' a lsla111 
-.: :r~ ~ ii t,usl1eSSeS that are cons1dere~ unla~ul or Haraam' {s~ : 
_____._ xss,; CQU"\,'lS or pornography) . Although Islamic Banking can bet :: 
--- - . mod I I . B l, . raced bci,~• -::-~ ~ r. mt!Sir.l coontnes, _ em s am1c an"mg started in Egypt in 19o-l ;· 
~ e:_ ~ i:, 1~75 . ~ \slamic Developm~nt Bank was set-up with the o~ect\~~ 
~ ~ ':I pqeds 11 the member countnes. The first modern commercial s.o~( 
s.». :).!a t:a" .. a:: Bank.opened its doors in 1975. 

08.ECTN'ES Of THE ST\JOY 

• - caogn:zetheconcept of lsJamic banking by understanding various lslarnic fm~ 
;rnds 

l :c -arae recent deYelopments in Islamic banking in India 
-; - o ~ gayj Future Potential 

PR00UCTs Of &.Alltc BANKING 
1} Protibia· ~ · h' h is u~ ' 

roit"' Riha: The Arabic term Riba is a synonym of interest w ic ,i J\ 
~ ~- . f xchal'l':l-~ ~-~ s~•em. lsl~m considers money only as ~ mediurn ? :rt 1513~,~,~ 

- charging of any 11terest 1.e. money earned out of lending money its ·:2~ 
'""lcons.ier money . d' ct return . 
a.t ~ . ~ ari asset wtuch can be ethically used to earn a _,re ugh RN 
~ to ~ and . . · · · 8 nk1ng th0 ,· 
~ but mJusttce m the society . In Islamic a · btain Cl''~. 
l1iefesl il ~ equ,ty based returns on investment are accepted . Lencters 

0ed ren1unt1 
', 

Uft:. assets the fi f b0S •'J' 
~ ~- . . Y mance or earn profit share or purely a ee- tin9 st.I•' · ~Pilticipat . ccoun .\ 
P,e~ by Accoo e ~n the profit sharing. Islamic banks follow th~ a fi 811ce in5t•· 

(AAOtFt} nting and Auditing organization for Islamic in 




