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INTRODUCTION

i i urce
Microfinance Is @ SO
access to banking and related

of financial services for entrepreneurs and small bu§inesses lackin
services. The two main mephamsms f'o.r the delivery of financig)

. uch clients are: (1) relationship-based banking for individual entrepreneyrs and
services 10 S - and (2) group-based models, where several gntrepreneurs come together tq
small bus:nesseasad other services as a group. Micro Finance is defined as, financial Services
apply fofsgsir:\z Alc. Insurance Fund and credit provided to poor and low income people sg g
ts: ?\Z[Esthem to rais'e their income and there_by imprpve their standard of living. Micrg finance
organizations that provide innovative ﬁnan_c|§l solutions t.o empower people _create jobs ang
build vibrant communities. They provide training gnable clients :(o develop busmess_es,‘ to save
and to insure against an uncertain future. According to International Labour_Orgamsatlon (ILo
2000) defined “microfinance is an economic develqpmer:t approach that involves providing
financial services through institution to low income clients.” The present study is an attempt to
examine the historical context of micro finance in India and also the development of M|
sector in India.

OBJECTIVE OF THE STUDY

1. To examine the historical context of micro finance in India
2. Toidentify the growth and development of MFI sector in India.

METHODOLOGY

This study is based on secondary data only.
HISTORY OF MICRO FINANCE

Ihi cong?sp: of micro finance evolved in 18™ centy
N benefits from small credit. Frederick Raiffei ing.
Fireclvonhl gt o iffeisen founded the first co-operative lending

19?0,3 when Dr. Mohammed ermany. The modern use of micro financing has roots

T- Moha yunus started Grammen Bank in Benglad: '
Chittagong University in the 1976s, Yunus began offering smaelln?oaa(tj\esst
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