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. Nowadays microfinance has become an important tool

for women empowerment, rural development and poverty
alleviation. It is emerged as a panacea for eradicating

poverty and the development of underprivileged group
as they are facing many problems. .Micro-finance has
become one of the most effective interventions for
economic empowerment of the poor. In India there isa
tremendous increase in the number of micro financial
institutions. Microfinance activities mainly done through
self help groups and through these loans are provided to

the needy people.

in India Self help groups represent unique approach to
financial intermediation. SHG are mainly village based
financial intermediary committee usually com posed of
10-20 members of local women or men and mixed group
not preferred. According to RBI self help groups may be
of registered or unregistered group of micro
entrepreneurs. In India many SHG are linked to banks
for the purpose of providing micro credit. The members
are micro entrepreneurs; they save small sums of money,
mutually agreeing to conlribute a common fund and to
meel their emergency needs on the basis of mutual help
Their activities are for becoming financially stable by
taking loan for making them employed.

Self help groups (SHGs) have emerged as popular
method of working with people in recent years Since
SHG based micro finance programmes cover a large
number of women, it is expected thal such programimes
will have an important bearing on womens
empowerment. Self-Help Groups (SHGs) have emerged

h_amu to help poor women (o secure inputs like credit
and other services. Micro finance and SHGs are effective
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nation. To avert such a situation, growth with quag
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Objectives of the Study
The main objective of the study is to analyze the rolegf

SHGs in Microfinance

Methodology
The study accounts both primary and secondary data
Secondary data were collected from books, joumas
magazines, newspapers websites, etc. Primary da
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