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INTRODUCTION 

India has emerged as ~ne of the fa~t~st gr?wlng economies in the world In many floldo, 
India has played a ma1or role and 1t 1s estimated that the growth rate of our country will 
grow by year to year. Out of many fields, the MSMEs are one of the coro sectors as it Is the 
mainstay in providing employment opportunities. It consists of micro units engaged In 
manufacturing, processing, trading and services making up its broad base Rural areas 
account for half of all MSMEs in the country . At least 80 per cent MSMEs are micro 
enterprises. As one of the largest disaggregated business ecosystems In the world, these 
micro enterprises engage nearly 10 crore people in the country, offering livel\hood to five 
times that number. Micro enterprises comprise of low scale activities such as clay pot 
making, basket weaving , fruits and vegetable vendors, transport (three wheeler tempos 
and autos} . food-service units, repair shops, machine operators , welders, cottage 
industries, small industries, handlooms, handicraft workers, food processors. relailer~~ 
beauticians and street vendors etc These are collectively referred to as th9 non-chorporaaro 

, . ·t most of t em 
small business sector (NCSBS) . Out of the 5.77 crores of small uni s. , f th society 
· d' ·d I · k r sections O 0 
m 1v1 ua enterprises and majority of these are managed by wea e neylenders. 
such as SCs, STs and OBCs. Their main sources of finance are local ~

0

9 
credit To 

f . d ith accessin ts 
nen s, relatives, etc. They have faced enormous challenges w d the Micro un, 
solve these problems the Government of India initiated a project ca~e d Pradhan MantrY 
Development and Refinance Agency Limited (MUDRA} and also launc 
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Mudra Yojana (PMMY). radhan Mantn 
. . . . MUDRA) and p . e Minister. 

Micro Units Development & Refinance Agency Limited ( Honorable Pr~rn cfr,ilties 
Mudra Yojana (PMMY) were launched on 08 April 2015 by 

th0 
nd refinancing 
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Shri Narendra Modi. It is a new institution for development 
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