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CONVERGENCE OF INDIAN ACCOUNTING STANDARDS (AS) TO 
INTERNATIONAL FINANCIAL REPORT ING STANDARDS (IFRS) 

Arun Lawrence, Shijin a A.S. 

Abstract 

n ternatio nal Financial Reporting ~tan~ards (IFRS) is one ~f the bi~est 
revolutions 1n the world accounung industry. Before taking a dec1s1o n 

to change from local Generall y Accepted Accounting Prin cip le 

(GAAP) to I FRS, a wo rldwide survey was conducted b y Inte rn a tio nal 
Acco u ntin g Standard Boa rd (I AS B) . 143 experts fr o m 9 1 countrie s 

participated in the survey and 90% op ined that a common set o f accounting 

standards was very much essen tial. International Financial Repornng Standards 

(I FRS) is a collectio n o f high-quality financial reporting standards or global 

accounting standards, developed by International Accoun ting Standard Board 
(IASB), an independent international standard setting o rganization . In India 
Accounting Standards are set up by the Institu te o f Chartered :\ ccountants 

o f India ('ICAI') which was constituted on 21 April, 1977. IFRS helps our 
economy to increase growth of in ternational business. I t would encourage 
international investing and thereby lead to more fo reign capital inflows into 
th e country. 

Key words : International Fincancial Reporting Standard, G enerally Accepted 

Accounding Principles, Econo mic E n viro nment, Plan fo r Convergence, 
In ternational Investing. 

In troductio n 

Comm o n fin ancial rep o rting results in many benefits like grea ter 
transparency, consis tency an <l comparability, in between tnt ities as well as 

across 1ndustr1cs and amongst coun tries. Common financial reporung provides 
the possibility o f efficient markets and lower costs of capital. Companies which 

arc ado pting Intcrnarion a\ r 1nancial Repo rting Standards (IFRS) will gee a 
compct1t1vc edge ovcr o thcr co mp:rn1cs, wit h respect to th e qualit y an<l 
credibility of disclosures. 

/lrun L.Awrence, Research S cholar, Un i11aS1ty of Kmdu., ShijirJIJ .,.-1.S., Ruean·h S,·holar, 
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